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Thank you very much for that kind introduction. I will begin with something
personal which is more of a thank you, a thank you to Aichi Daigaku for inviting me and for
all the hard work that I know that many of the organizers have put in to putting this
conference together [SLIDE 2]. Irealize how difficult it is and a special thank you to the
translators. It is an extremely difficult task they have, especially when they have to deal
with a person such as myself, who does not provide their paper in advance.

I am going to be giving a very personal view of the relationship between China
and Japan. I've spent almost my entire adult life looking at this issue, trying to
understand it and trying to help it. But very much as a concerned outsider, as someone who
is not Chinese or someone who is not Japanese. I sometimes feel uncomfortable about
offering opinions, suggesting ways of changing the relationship. But I hope that as an
outsider, I can come at this relationship without carrying historical baggage, in some sense

concerned, but not overly involved. But I will make a prejudice of mine very clear at the
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outset. I do not like nationalism. As a European, I am very conscious of the tragedy of
nationalism in Europe over the last 150 years and of the great horrors and destructions
that it wrought on Europe and European civilization. As a concerned outsider looking at
the relationship between China and Japan, I worry. I worry about the role that
nationalism is playing, about the way that it is exploited by politicians and by the way that
it 1s mobilized by certain groups to pursue their own, often selfish, interests. And so, with
that prejudice of mine made clear at the start, I will move on with my paper.

I am concerned with this common phrase you hear today about relations between
China and Japan, the phrase economically hot/politically cold. There is a strong belief
that interaction — especially economic exchange, leads to improved political and social
relations [SLIDE 3] . This belief is very deeply embedded in western liberal traditions.
You can see it in economics, in Adam Smith. You can see it philosophically with
Immanuel Kant and much of the Western tradition and Western social sciences take this
as a given. You see it especially in theories of international relations. I won’t cover
international relations theory in detail but functionalism, the democratic peace hypothesis,
many of the dominant approaches to understanding international relations are premised
on the idea that more trade means better relations.

Here is a fairly classic statement of this view from the former American treasury
secretary, John Snow referring directly to the relationship between China and Japan

[SLIDE 4] . I will not read the slide. Here he is clearly saying, “Politics is less
important than economics, doing business will overcome political problems”. If that is the
case, as so much Western theory suggests that it is, why is it that the political relationship
between China and Japan appears to have worsened in recent years? Ill argue that
nationalist narratives in China and in Japan present a direct challenge to the rational,
liberal assumptions. And these nationalist narratives also challenge other approaches,
such as the realist assumptions which suggest that countries pursue their self-interest in
international society, and that the pursuit of self-interest is also rational.

On the issue of methodologies, I believe very much that to understand China, we
need to understand its ideas and understand its ideologies. And that understanding ideas
is as important as material issues, if we are trying to explain this relationship [SLIDE 5] .
It cannot be understood simply in terms of volume of trade or a series of historical facts.

So, to overview my paper, I will consider what the evidence is for economically hot
and I suggest that actually the relationship is probably hotter than we realize [SLIDE 6] .
I'll look at the evidence for politically cold, what the causes of cold may be and I will do this
in the context of two ideas I developed. One, a term I am developing called Japanese
revisionist nationalism which I will explain, and its counterpoint, a Chinese reactionary
nationalism. I do not believe there is only one form of nationalism present in China and
Japan today. I think they have many forms, multiple forms. But these two are perhaps
the most troubling and the most worrying, particularly in the context of this bilateral

relationship.
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One of the arguments I make for this change is because of the evolving nature of
ideology in China, the move from social class to nation as the key explanatory variable has
undermined the 1972 consensus in Sino-Japanese relations. And I will give three cases.
I will talk about the Yasukuni Shrine, the Diaoyu/Senkaku dispute and the Taiwan
question. I will be presenting some ideas here which many people may find offensive. I
certainly do find some of the opinions I will be showing you today upsetting, but I do so
entirely for academic purposes.

Economically hot. We are all familiar, I think, with the expansion of the Chinese
economy and its changing economic place in the world. This graph shows the significant
increase in trade between Japan and the PRC [SLIDE 7] . And as a comparator, I have
included in trade between Japan and Taiwan. I include Taiwan because it is a
particularly important subset of Sino-Japanese relations and also because much of Japan’s
trade with Taiwan is connected now to its trade with the People’s Republic.

Here we have bilateral trade showing that since the mid-1990s, the trade surplus
has very much been in China’s favor and that China enjoys quite a significant and healthy
trade surplus with Japan [SLIDE 8] .

This graph is in fact market share [SLIDE 9] . And we can see how increases of
China’s share of the Japanese market have occurred over time. In 1994, around 10% of
the Japanese market was taken by Chinese goods. In 2005, this had risen to over 20%.
So it doubled in a little over a decade. And I have added in Taiwan as a contrast and you
can see that this has remained fairly solid and fairly constant. Remember also, Japan is
in a recession for much of this time, so the market in some senses contracted.

These charts show China’s major trading partners at 10-year intervals [SLIDE
10] . Soin 1990 Japan took just under one quarter of China’s trade. But since 1990, this
figure has been lower, down to around 15%. So Japan’s absolute trading relationship with
China has declined as a proportion since the 1980s.

If we contrast this with Japan’s trading partners, we can see that China occupied
a relatively small position, only 3% in 1980, and again, in 1990. By the year 2000, it had
risen to 10%, and in 2004, was as high as 16% [SLIDE 11] . So while China’s economic
relationship with Japan as a proportion has remained constant, for Japan, China’s
significance has increased markedly. This, of course in turn raises issues of vulnerability,
of dependence and of inter-dependence.

Another issue that receives considerable political attention is Japan’s overseas
development assistance to China. The sources here are JICA, and as we can see large
amounts of money that increased steadily over time, you have the blip in 1990 following the
Tiananmen student reform movement [SLIDE 12]. And it grows up until the early 2000s
when, for political reasons, a decision is taken to bring aid to China to an end. And this
money has been extremely important in key areas of the Chinese economy, and in
particular with regard to issues such as pollution control and environmental regulation.

So, I think I don’t need to labor the argument that the relationship is economically hot.
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But political cold, what evidence do we have? The key factor that’s normally
given is the cancellation of very high level contacts, especially under Prime Minister
Koizumi [SLIDE 13] . We could also point to various government statements and
pronouncements, the changing status of China in Japan’s Defense White Paper, criticisms
of Japan in Chinese government announcements. Also opinion formers, various forms of
commentary that you get, especially in the popular media and the popular press.

We can look at opinion polls. Opinion polls are always problematic. I try not to
rely on them but they do give us another form of measuring the coldness of the relationship.
Media coverage and internet use. Is the Chinese media, the state-controlled media hostile
to Japan? Is the Japanese media hostile to China? I remember a few years ago, the
Japanese media was full of stories of a Chinese crime wave and a genuine sense of unease
was clear. Internet use in China in particular is a fascinating way of considering how
certain sectors of Chinese society view Japan. And, of course, the most prominent issue
that we've seen are the anti-Japanese demonstrations in China that occurred in 2005 and
on a smaller scale in 2004. None of these are very easily quantified. This is qualitative
evidence. And as such it is problematic as much depends on the opinion of the observer.

Here, we have opinion polls showing how perceptions in Japan of China have
changed since 1978 [SLIDE 14] . What causes this?

One argument that is put forward is that China is perceived now as an economic
threat to Japan, that the Chinese economy will somehow lead to the hollowing out of Japan,
will increase unemployment in Japan, and will cause significant problems [SLIDE 15] .

Another factor often suggested is that of military spending, cited by both sides.
Here, we appear to have a classic problem from international relations of perception and
misperception. The so-called security dilemma where both sides lack of trust leads to
increased defense spending and this creates a vicious circle of deteriorating relations.
And the area that I am most interested in, changing nationalist dynamics in the two
countries. I argue that in the last 15 years, in Japan, you've seen the growing strength of
a revisionist nationalism which has come to confront in China a popular reactionary
nationalism. And I think these occur not so much at the elite level where you do have a
degree of antagonism, but these are very much rooted in popular understandings, popular
misperceptions, and popular or mass politics.

Here’s a chart of military spending by country using figures from the CIA (who I
assume we can trust on these things - their maps are very poor but their figures are useful)

[SLIDE 16] . The United States clearly in a league of its own, followed by China. (I
wonder why France is spending so much on its military) Japan and the United Kingdom
are in a similar bracket. But there are a lot of arguments over defense figures. No one
can agree how much China is really spending on its defense.

As a percentage of GDP, the official figure is 1.4%, SIPRI, the Stockholm
International Peace Research Institute suggest 1.8%; the American Department of Defense,
4.2%; and the CIA, 4.3% [SLIDE 17] . Partly this is because of different measures of
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calculating these figures, partly it’s because of a broad uncertainty or even distrust of the
official figures. But as you can see, the Americans can’t even agree on what their own
defense spending is.

Here we have defense spending, as a chart [SLIDE 18] , the blue line at the top is
Taiwanese defense spending as a percentage of GDP, declining from around 5% in the late
1980s to around 2.5% today. China’s defense spending as a percentage of GDP has
remained fairly steady, at around 2% to 2.5% and Japan of course is always the easiest to
follow, remaining more or less on the 1% line.

But, of course, as a percentage of what? If we look at this in dollar terms, we
have a huge variation in figures [SLIDE 19] . From just under 30 billion for the official
figure to a Department of Defense estimate of over 90 billion. But again, look at the
United States, the CIA has found $100 million that the Department of Defense didn’t know
it had. This suggests huge problems in the way we measure military spending.

And here we have it in dollar terms over the same time period [SLIDE 20] .
Japanese defense spending is still significantly higher than that of the People’s Republic of
China. But in dollar terms, defense spending in China is increasing significantly,
especially since the mid 1990s. Defense spending in Taiwan — the yellow line — remains
fairly constant. These figures are not discounted for inflation.

So to nationalism. In Japan since 1945 I suggest that a conservative nationalism
has been the dominant form, and I call it conservative because it does not seek change. It
broadly accepts the verdicts against Japan that were passed in 1945. Broadly, it supports
the constitution or does not regard revising the constitution as a priority. There is support
for the US-Japan alliance and for the security treaty, and there was a belief that Japan
should maintain a low international profile. In particular, Japan should avoid military
involvement. And this is the line that you usually would associate with Prime Minister
Yoshida Shigeru and it’s been the dominant position within the ruling Liberal Democratic
Party since its formation in 1955. However, this is not the only strand of nationalism in
Japan. There is a significant revisionist nationalism [SLIDE 21] .

Revisionism here is the term I use because they seek to change, to rewrite and to
reconsider the facts and interpretations of Japan’s imperial past and Japan’s present.
They also seek to revise the 1947 constitution.

They focus on what they regard as the many benefits that Japanese imperialism
brought to Asia, in particular the end of Western imperialism. They reject the verdicts of
the Tokyo war crimes trial and they reject the view that Japan was guilty of aggression
before 1945. Some of the more extreme revisionists deny the importance or the
significance or even the historical veracity of issues such as the Nanjing massacre, comfort
women and many of the other atrocities that we associate with Japan’s wars against China
in the early 20th century [SLIDE 22] .

The revisionists call for Japan to play a much more significant international role.

Some of them even call for an end to the US-Japan security relationship to allow Japan to
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stand on its own. It is strongly anticommunist and invariably anti-Chinese. Revisionists
have developed a special relationship with Taiwan and especially with those groups on
Taiwan that support independence. Revisionist nationalism has always been present in
post-war Japan. Kishi Nobusuke is a very clear example, it’s been suggested that the
current Prime Minister Abe is also associated with the revisionist position, but revisionism
has usually been less influential than conservative nationalism. And in some ways, the
most successful Japanese prime ministers (Sato, Nakasone and Koizumi) have been those
who have been able to bridge both camps [SLIDE 23] .

There are also a significant and vocal section of Japanese commentators we can
associate with this view. Those of you that ever read the Sankei Shimbun will be familiar
from its editorials of variations of the revisionist position. But revisionism has grown
more significant since the 1990s and it’s grown more powerful. Partly, I think this is the
result of the recession in Japan and the growth of political and economic uncertainty here.
People are unsure the confidence of the 1980s has disappeared. People are concerned,
they are worried, they are uncertain, and the worries of China’s economic power, its
political power has been turned into a fear of China, often by populist politicians and
commentators. The Mayor of Tokyo, Ishihara Shintaro, is perhaps one of the most obvious
examples of this trend.

This is how this period is viewed by the revisionists. This is a poster produced by
the Japanese from the late 1930s and this is how they see Japan’s imperial past [SLIDE
24]. It is one of friendship and community of Japan helping China, helping Manchukuo to
stand up and support. One of the most prominent revisionists is this man, Kobayashi
Yoshinori. I wouldn’t worry too much about — this is how Kobayashi draws himself in his
cartoons. He’s a very interesting writer. He’s a very skilled cartoonist and he’s extremely
popular. His cartoons sell very large numbers and he developed a very right wing
revisionist agenda.

And this is how we would draw himself [SLIDE 25] .

This is what he really looks like [SLIDE 26] .

As you can see, there is quite a contrast between his cartoon and himself. And I
think this is what Kobayashi does to history. He beautifies it. He changes the historical
record. He changes Japan’s past to make it beautiful just as he changes his own
appearance in his cartoons. I realized this is slightly cruel and unkind but he deserves it.

In this period as well, we've seen changing nationalist dynamics in China [SLIDE
27] . David Shambaugh has talked about the emergence of a defensive nationalism in
China, one that seeks to protect Chinese borders. Zhao Suisheng talks about a pragmatic
nationalism, a nationalism that the Chinese elite use in order to solve particular problems
and in pursuit of a particular agenda. But both of the nationalisms identified here are
elite nationalisms; the nationalisms associated with the communist party.

What we've also seen since 1989 - and 1989 may be the first emergence of this in

communist China - is a popular reactionary nationalism. It’s not controlled or directed by
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the Chinese Communist Party. It presents a direct challenge to other countries, especially
to Japan and the United States: we see this in the “China that can say ‘NO” phenomenon
of the 1990s. It uses new and unusual methods of mobilization and activity. The
Internet in particular is a very important vehicle for this new nationalism.

It is predominantly urban, it exists within the Chinese cities and the people
engaged in it are predominantly well educated: college level education and above. Mao
Zedong would have termed them intellectuals. And again, it’s a product of uncertainty
and insecurity. The reform and opening of China since 1978 has brought massive benefits
to the overwhelming majority of Chinese people. But at the same time, it has destroyed
many of the certainties and the confidence that people had. And people are looking for
new things to believe in, and ways of understanding themselves.

Reactionary nationalism in China has changed the discourse of China from being
a victim into a discourse of a China that must seek revenge, must seek to correct the
wrongs of history. And interestingly within this, significant numbers of reactionary
nationalists have studied in Japan and are familiar with Japan. There’s a belief that
travel opens the mind, sadly, it’s not always the case. Chinese students who come to
Japan and suffer discrimination, suffer racism, who are confronted with problems
adjusting to life in Japan, return home with prejudices reinforced and not removed.

There’s nothing new about nationalism in Communist China [SLIDE 28] . The
communist party has always relied on nationalism and on anti-Japanese sentiment to
generate and bolster its legitimacy. However, since 1989, nationalist dynamics have
escaped from party control. And now they are significant to the extent that they even pose
a potential threat to the communist party. The Communist Party fears anti-Japanese
protests. There is, certainly in the western media, a rather simplistic view which suggests
that anti-Japanese demonstrations are created by the communist party to serve its ends.
I don’t believe the evidence supports this. Sometimes the demonstrations are tolerated,
but as in 1989, the communist party fears that these demonstrations may take on their
own dynamic, that a protest against Japan could turn into a protest against the Foreign
Ministry, which could turn into a protest against China’s Japan policy. And increasingly,
the communist party is losing autonomy. It’s finding its ability to make and implement
policy constrained by anti-Japanese feeling. And it’s interesting that state controlled
media in China often downplays public anti-Japanese protests and also avoids or
downplays important issues which may lead to public anger. And you can see evidence of
the Chinese government trying to diffuse the situation because of its concerns that
demonstrations may run out of control.

One way of explaining this is with the changing role of class as an analytical
framework in China. Before 1976, class-based analysis dominated official discourse on
the war and on Japan [SLIDE 29] . The war was understood and interpreted in class
terms. Anti-Japanese official sentiment at the official level was expressed as warnings

over the revival of Japanese militarism. The war was caused because a clique — a militarist
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group- which seized power in Japan and led Japan astray. The ordinary Japanese worker
was a comrade and therefore was not responsible for Japanese militarism. And this
analysis is at the heart of the compromise reached between Mao and Zhou Enlai in 1972.
It’s not the Japanese people that are to blame. It’s the small class of people and therefore
we can establish a friendship with Japan on that basis.

However, after 1978, you have the massive transformations initiated by Deng
Xiaoping [SLIDE 30] . Class, as a way of analyzing Chinese society, as a way of analyzing
international relations begins to fade. Nationalism reappears both at an elite level
amongst senior politicians, amongst academics, and at mass levels. And the discourse on
Japan and the war is increasingly framed by reference to the nation. And this
de-legitimizes the compromise of 1972. The space for class analysis collapses and is
replaced by discourse on the nation and nationalism. And this means you can no longer
blame the war on a small group of people. Rather than it being a small social class, it is
the Japanese people who bear responsibility for the war.

I always enjoy posters [SLIDE 31]. Here’s a classic statement of China’s position
from 1965. You can see on the bayonet of this soldier he has an American army helmet, a
nationalist Chinese (Guomindang) flag and a Japanese flag. But the text is important.
It’s imperialism and reactionaries who were the paper tigers and who are to blame.

From 1971, it’s the revival of militarism. It’s a small group of people, Sato
Eisaku in particular was the concern in 1971, who are going to lead Japan astray. It’s not
Japan itself, not the Japanese people, it’s a particular subset or class [SLIDE 32] .

On the left, changing times, this poster is from 1983 encouraging farmers to come
and invest in the special economic zones [SLIDE 33] . Look at the prominence given here
to the Japanese flag along with other ‘imperialists’, the British, the Americans (maybe not
the Swiss) inviting foreign capital and in particular the Japanese to come and help China
to develop. On the right, this is an unofficial poster from 2003. See how the discourse has
changed and the way in which Japan is presented has shifted over those 20 years.

A concrete example — the Shanghai World Financial Center will be the tallest
building in the world, replacing the 101 Building in Taipei [SLIDE 34] . The original was
design by the Mori Construction Company had the top of the building containing this large
circular motif to help it cope with high winds. Furious protests on the Internet led to the
change of the design to this prism. It was said if the sun shines through this hole on
Shanghai, what does that say about Japan and Japanese imperialism. This debate is
fascinating and I will come to a Taiwanese example later. Please remember this slide.

My cases: Yasukuni. The Yasukuni Shrine in Tokyo has become one of the most
controversial issues in the relationship. And here are a series of images: the shrine itself,
the religious center, photographs of ordinary Japanese soldiers who died fighting against
China and the West [SLIDE 35] . Protestors complaining about Prime Ministerial visits,
far right extremists, celebrating Japan’s imperial past, and most strangely of all, these

cartoons produced by the Yasukuni authorities to invite you and say, “Welcome to
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Yasukuni.” Clearly not a Japanese person here. This lady has blue hair, I have no idea
where she is from. Yasukuni opens itself up to many interpretations, many readings; it is
a very complex place.

This chart shows visits to the Yasukuni shrine by Japanese Prime Ministers

[SLIDE 36] . Important dates, are 1959 when the Class B and C war criminals were
interred; 1972, normalization of relations; and 1978, the signing of the Treaty of Peace and
Friendship, and the date when the Class A war criminals were enshrined. Research I have
done recently in Tokyo has shown me that the war criminals were enshrined the day before
the Treaty was signed. And it appears that this was done as part of a deal to get rid of
opposition within the Liberal Democratic Party to the signing of the treaty.

Public opinion in Japan is unclear on this issue and every poll I read says
something slightly different. People will support the visits. They will oppose the visit.
I think really, everybody is in the “don’t know” category in Japan [SLIDE 37] .

Chinese government responses [SLIDE 38] . The protests began in 1985
following Prime Minister Nakasone’s visits. There were no protest regarding the 18 visits
that took place between 1978 and 1984. There was no official level of complaint from the
Chinese government over this. Why? The immediate causes were a strong concern over
Nakasone. He had a nationalist agenda. He was increasing military spending and he
was deepening Japan’s relationship with the US. There was concern over revisionism, in
particular the textbook controversy of 1982.

There were also important conflicts taking place within China at the time over the
correct policy towards Japan. Hu Yaobang was beginning to advocate a more mature,
more developed relationship with Japan and was facing problems as a consequence. As |
mentioned, the nationalist dynamics within China were changing. And Yasukuni has
become a litmus test of any Japanese political leader. The Chinese side views a visit to
Yasukuni as a statement of whether an individual takes China seriously or not. And it
has become extremely important for those reasons.

As T have said, the CCP has always relied on anti-Japanese sentiment[SLIDE 39].
And since 1989, the nationalist dynamics having escaped party control and now pose a
threat. There is fear of protests and constraints to policy and we see this to an extent in
the demise of the new diplomacy initiative — a very brave initiative to try to improve the
relationship with Japan undermined by popular antipathy in China, and a failure on the
behalf of Japanese diplomats to seize a very important opportunity to develop the
relationship.

I will go now to the — the Diaoyutai or Senkaku issue. I will use both terms. I
do not know who the islands belong to. I think most people would be happier if they
disappeared, to be quite honest. And I will explain that controversial argument to you.
Here is a map, locating them, a Japanese map for balance, and a picture of the islands
themselves [SLIDE 40] . We very rarely see what they look like.

China and Japan both have excellent claims to these islands [SLIDE 41] . But
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both sides fail to respect the other’s position and this is especially true I think of Japan, it
refuses to even acknowledge that China may have any case at all over ownership of these
islands. And if any resolution is to be made, both sides have to accept that there is some
legitimacy in the other’s position. Another thing I think is important is that the dispute is
not about natural resources. It is not about oil. It is not about gas. It is not about fish.
We tend to use the resource explanation because it is simple. Why would people argue so
much about four small islands which have no value? So we look for natural resources to
give meaning to the dispute. Sadly, the dispute is not rational. If it could be proved that
tomorrow 100% that there is no oil on or near the Diaoyutai/Senkaku islands, would the
dispute disappear? No. The dispute would remain. The argument would remain,
because it is not a rational argument. It is an argument about nationalism and about
passion.

At the highest levels, governments since 1978 have tried to keep the ownership
issue off the agenda. They have tried to downplay it. However, nationalist groups on
both sides, whether far right groups like the Seinensha in Japan or various nationalist
activists from Hong Kong have repeatedly taken provocative steps to ignite this dispute,
because they are pursuing their own nationalist agendas at home. It is not the
governments necessarily in conflict here, it is governments being entrapped by nationalist
activists.

I love this slide [SLIDE 42] . I am often asked by students, whether I am in
London or whether I am in Tokyo, can you explain why Taiwan matters so much to China?
This slide explains the feeling of so many people in China better than any description I
could give. It is breaking China’s heart. Reunification will make China whole again. It
will be an emotional, a personal, reunification. This is why Taiwan matters so much.
And that is why I find this image incredibly useful.

Taiwan highlights both Japanese and American aspect of China’s humiliation.
Taiwan was a colony of Japan for 50 years. It was American intervention that prevented
reunification in 1950, so it brings together key elements in the story of China’s humiliation.
For the Communist Party, reunification is a key to its legitimacy; it has promised
reunification to the Chinese people repeatedly. It is not negotiable. Changing approaches
in the Communist Party to reunification reflect variations in radical and conservative
agendas in the party elite. The radicalism of 1957 in the Great Leap Forward iterates
with a crisis in the Taiwan Straits. The rationality and pragmatism of Deng Xiaoping
sees the emergence of a new agenda. The new reactionary nationalism in China could
generate pressure to return to radicalism and to put more pressure on the Chinese
government to seek a quick or military solution.

This was the view towards reunification in the 1950s and 60s [SLIDE 43] .
Taiwan must be liberated. And we can see here the Kuomintang oppressing the ordinary
Taiwanese and their desperate search for freedom. We must liberate Taiwan.

What a different picture we have in 1990, attempting to entice Taiwan and China
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to come together [SLIDE 44] . The question of course is which ladies are Taiwanese and
which ones are Chinese. My friends tell me that the Chinese ladies have more clothes on.
I do not know if it is true. See how the rhetoric and the discourse changes because of
economic rationality.

I will talk now briefly about Taiwan for Japanese nationalism and for Japanese
revisionist nationalism [SLIDE 45] . For Japanese revisionists, Taiwan is evidence and
Taiwan is proof that Japanese imperialism was welcomed. It proves that Japan bought
benefits. It proves that Japan does not wage a war of aggression. It proves that Japan
should assert leadership over Asia. And it proves that Taiwan is not a part of China. Ido
not accept this position.

But remember Shanghai. This is the Presidential Palace in Taipei built by the
Japanese, completed in 1990 [SLIDE 46]. This building here is the Mitsukoshi Shin Kong
department store completed in 1993. This was the tallest building in Taiwan up until a
few years ago. The architectural features are identical. There were no complaints.
There was no disagreement. There were no arguments. There was no discussion. It
was completed. Japanese Imperialism in its earliest variant; Japanese economic
imperialism Gf you want) in the 1990s. Nobody minded, nobody complained.

Nobody represents the fears of Chinese nationalism or the aspirations of Japanese
nationalism as much as Lee Teng-hui. When Lee Teng-hui left office, he wrote this book

[SLIDE 47] . He wrote it in Japanese. He did not write it in Chinese. He published it
in Japanese before he chose to publish it in Chinese or in English. What other Asian leader
could you imagine dressing up in the clothes of his former imperial master in quite this
way?

Lee provides support and ammunition for the revisionist nationalist in Japan

[SLIDE 48] . “Until my early twenties, I thought I was Japanese.” “The KMT felt like
an invading force, an alien force”, the KMT are invaders for Lee Deng Hui. “My heartfelt
wish is to return to Japan”. “The Senkaku [I added Diaoyutail Islands are Japanese
territory.” I cannot think of more provocative statement. Well, I could not think of a
more provocative statement, a more extreme way of creating anger in China than this,
until of course he said, “I hope to visit the Yasukuni Shrine to pray for my brother.” Lee
Teng-hui’s brother Takamori Iwasato was a sailor in the Japanese Navy, killed in 1945
fighting for Japan against the United States. He is enshrined at Yasukuni. Lee Teng-hui
wishes to go to Yasukuni to pray for his brother.

All of these comments are from interviews with Japanese correspondents and Lee
Teng-hui spent a lot of time with Kobayashi Yoshinori, helping him write his controversial
book on Taiwan.

Here are a few examples of pro-Japanese works by Taiwanese nationalists [ SLIDE
49] [SLIDE 50] . I will not go into any details. But something you often found is this
phrase here, gingshen or seirshin. The idea of Japanese spirit that somehow the Japanese

spirit is alive in the Taiwanese.
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More controversial works. Another reference to Kobayashi Yoshinori here.
Taiwan is often described as being like a peanut because of its shape. This is the Chinese
version of Kobayashi’s controversial book ‘On Taiwan’ [SLIDE 51] . If you were to cut
open the Taiwanese peanut, what do you find inside? The Japanese flag: the Taiwanese
people inside are inherently Japanese.

This is the cover of the Japanese version of the book [SLIDE 52] . And what
Kobayashi is doing is not talking to the Taiwanese and he is not talking necessarily to
China. He is talking to the Japanese. “Who are the Japanese?” “What is the nation?”
“The last page has an important message for Japanese people.” And what Kobayashi is
saying is we must rediscover our nationalist spirit. We must reinvent ourselves. We
must learn from Taiwan because they have kept the true values of Japanese. So
Kobayashi is using Taiwan, pro-Japanese feeling on Taiwan, as a way of trying to inspire
Japanese nationalism.

I have this slide in Chinese and in Japanese, so I will leave both up [SLIDE 53] .
The man speaking is Shih Wen-long he was a Senior Presidential Advisor to President
Chen Shui-bian. . He is addressing the comfort women or sex slave issues and he is
saying there was not a sex slave issue. “When I heard about the comfort women I thought
it was a lie, so I approached some of them and asked. They said there was no forced
conscription. The reality was that, like poor parts of Japan such as Tohoku, poor girls
12-13 years old would be sold. Taiwan was the same. Furthermore, the Japanese
military was famous for its protection of human rights. Aware of this being a comfort
woman was a promotion, therefore many wanted to do this; there was no forced
labour.”Look how happy the women are.

Here is the same slide in Japanese [SLIDE 54] . This view of the past, it is deeply
offensive to most observers. But to revisionist nationalists in Japan, it is the evidence
they need for their new agenda. It is the key support. For nationalist in China, this is
the about as offensive a thing as you could possibly find.

On to my conclusions, we need to re-link politics and economics in Sino-Japanese
relations [SLIDE 55] . Ever since 1949, there has been an assumption in Sino-Japanese
relations that politics and economics can be separated. This is the seiker bunri argument
that somehow these two realms can work differently. Zhou Enlai formulated this principle
and it became the rationale for the relationship between 1952 and 1972. It still remains
the rationale for the relationship between Japan and Taiwan today.

Sadly, the two are not linked [SLIDE 56] . The booming economic relationship
has not yet led to an improved political relationship. The collapse of Marxism has
undermined the 1972 system and reopened the question of Japanese war responsibility.
The irrational narrative of nationalism is derailing and undermining the rational
narratives of liberalism and realism.

To escape this and the dangers it threatens the Japanese government and the

Japanese people need a serious debate about war responsibility [SLIDE 57] . This is a

24



debate that has not taken place in Japan since the war. And the Chinese Communist
Party and the Chinese people have to accept this will undermine the 1972 consensus.
That the consensus reached at the time of normalization is no longer sustainable. And at
the same time, China must address its own historical legacies and the way that the war
against Japan has been used in China to achieve political ends. The leadership on both side
need to exercise statesmanship. They are ugly and vicious elements in Japan. There are
ugly and vicious elements in China. If the political leadership in both countries appeal to
those, the relationship will only deteriorate. And on that unfortunately, not very cheerful
note, I would like to thank you all for listening to me and I welcome any questions or

comments that you may have.
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@7 +—>AX— Thank you very much. It is a complex question and a complex set of
issues. The differences are perhaps not that extreme between Chinese reactionary
nationalism and Japanese revisionist nationalism. These are negative sentiments. It is
the politics of opposition. It is the politics of criticizing the other, criticizing the outsider.
In Japan, a key difference I think, is older generations are much more heavily involved in
revisionist nationalism than is the case in China.

In China, reactionary nationalism tends to be predominantly a phenomenon you
see amongst younger Chinese, the Chinese that have grown up enjoying the benefits of the
reform era. And I think that is a key difference.

In Japan, the revisionists include those who remember the war, participated in
the war up to young Japanese in their 20s. And I think that for the demographic is
different. The second part of your question asked about influence on policy.

This is relatively easier to answer with regard to Japan. Japan has a democratic

system and therefore politicians can appeal to these groups, seek support from these
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groups, whether financial or of other kinds, and therefore can try to mobilize this as a way
of getting support in electoral politics and in political competition.

Opinion formers can appeal to this as way of selling more newspapers, getting
more people to watch TV programs. So in Japan, the relationship between nationalism
and policy is much easier to understand.

China, of course, has a much less plural system and therefore the ability for
people to directly influence policy is more limited. But we have seen it, for example, the
Japanese attempts to win contracts to build high-speed railways in China generate
massive popular protest, mainly on the Internet. The architecture I showed you - protests
against certain types of design. We can see and identify areas where the Chinese
government has had to restrict its policy or its preferred approach to Japan because of
concerns that it will lead to protests and complaints at the mass level.

The communist party has considerable autonomy in China because of the nature
of the political system but it does not have the autonomy that Mao enjoyed at his height.

He was able to say Mongolia is not part of China and Mongolia was no longer a
part of China. He was able to say, we will have relations with Japan, and it happened.

Hu Jintao does not have that power and that authority and I think the changes in
China are behind that and that’s where nationalism comes in— it doesn’t determine or
control policy but it does influence it.
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@® T + —>X— Thank you very much for the invitation. Ill do my best to attend. The
organizers were very generous and gave me two hours. If I was to cover the environment,
I would need maybe three or four hours. I don’t think people want to sit and listen to me
for three days. So, on the environmental question; I agree it’s very important and
significant. But I think the solutions to the environment, like its causes, lie in politics and
they lie in economics.

In one particular area where we can see damage being done is in the reduction of

Japanese aid to Japan, a significant portion of which has been dedicated to
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environmentally friendly, environment related issues. And this is money that will not
otherwise be spent on the environment in China

Japan has become one of the causes of environmental pollution in China because
of its investment, because of its desire to move its dirty factories out of Japan, elsewhere.
The Chinese and the Japanese leadership, businessmen need to accept their
interdependence. The environment is fascinating because it denies the importance of
political borders, it makes them irrelevant and meaningless. A dust cloud or pollution
doesn’t carry a passport. And therefore, I would agree with you, the environment is
important. My time is so limited. Thank you.

OFE— TNTIE, RICITEMOH L, ZFEBBHOW-LET,
® F') 77— 1Iam Reinhard Drifte from the LSE. I have two questions; one is about the
trade figure between Japan and China for 2004.

If I saw this correctly, then in 2004, the trade with America was still greater than
that with China? But as far as I remember, 2004 was a big change. The share of trade
with China is now bigger than that with United States, except if you of course only look at
exports as a different issue.

The second thing is about tensions. I want to depict a strong and positive

economic relationship as a bit more problematic. You see it as hot. But economic
relations, of course, have also contributed to deteriorate the relationship, not only because
the perception in Japan of China becoming economically bigger and more important, but
also there are lot of problems in the economic area with intellectual property rights and so
on. There are a lot of complaints on the Chinese side also as well as on the Japanese side.
Just what do you think about that? Thank you.
@7 1+—>AX— First of all, on the trade figures. Trade statistics are collated and
collected in so many different ways. I think if we use the Japanese trade figures, you would
be correct. I was using American trade figures who count things slightly differently, the
Chinese trade figures, rather like the defense spending figures, everybody seems to keep a
slightly different set of accounts and they can be used in various ways.

The big shift I think has been the emergence of the EU since its expansion to
become China’s largest trading partner in terms of official figures. But that in turn
doesn’t take account of the proportion of Taiwanese and Hong Kong investment, which is
really Japanese.

Yes, the economy creates all sorts of problems as well as a positive angle to the
relationship — the trade imbalance, fears of piracy, ways of Japanese produces. Last night,
I was watching NHK and a very concerned young woman was carrying a very large Daikon

(K#R) and saying, “It’s only ¥100.” How on earth can Japanese farmers complete with
Chinese agricultural products? And so, those concerns are there in the economic
relationship. It’s not all good. At the same time, the biggest lobby for improved relations
with China is the economic business groups, Keidanren and others who have been furious

at Prime Minister Koizumi for the damage he’s caused to their business interests in China.
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And I'd agree it is a mixed picture. I just wanted to try say something good as I went
through my presentation.
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@7 4 —>X— Thank you. On your first question, I agree. The collapse of the left in
Japan in the 1990s is extremely important. Some people have criticized the Japanese Left
for being ineffectual, for doing very little. But it played a very important role in that it
ensured those who wanted to revise the constitution would never have enough power to do
so. The Left in Japan played a very important role in supporting the 1947 Constitution
and in ensuring that it remained in place and keeping its symbolic importance very high on
the agenda. The collapse of the left in Japan means that they no longer powerful, no
longer as able to block constitutional reform issues and that I think is why Prime Minister
Abe is now in the position to try and push this agenda forward. So I agree that that issue
is important. The changing election system, I agree with you, is a reduced diversity and
other issues have contributed to this.

Prime Minister Koizumi has brought a level of discipline to the Liberal
Democratic Party that he had never seen before, his assassination of his opponents over
post office reform has set a new agenda perhaps that says, you must behave and obey party

discipline. This is not uncommon in British or American politics, but it’'s very new in
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Japan, and I think this will create challenges. But that alone, I think, does not explain
the strength you see of the revisionists in the LDP today.

If you look at the Koizumi cabinets, after the first cabinet with Tanaka Makiko,
they were dominated by pro-Taiwan figures, figures who had served in the pro-Taiwan
lobby, the Nikka Kankei Giin kondakai H #E P {%# B 28 & or Nikkakon That
phenomenon remains with us and I am not sure what the root causes of that are and I
think they are about personal beliefs rather than simple electoral appeal.
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@75 «—>X— The term reactionary, I use it partly because when I studied Marx,
reactionary was an insult and so partly I adopted it for rhetorical purposes. But also I
believe it is reactionary because this nationalism is predominantly negative. It’s about
criticism, it’s about what’s wrong with other people, it’s about why the Japanese are bad,
why the Americans are bad.

It had a much smaller content of what is positive about China, what is good about
China, what can we celebrate to that China. And that I think is why I call it reactionary,
it is because it’s full of bitterness, anger. It doesn’t suggest anything positive, it doesn’t
look for a way forward beyond criticism and denunciation and that’s why I've chose that.
It is, in a significant part, a reaction to the growing nationalism in Japan.

We are in a vicious cycle at the moment of provocations between Japanese
revisionists and Chinese reactionaries at the popular level. And occasionally, that rises up
into higher levels of government. We saw it to an extent with Prime Minister Koizumi
and his repeated visits to Yasukuni.
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@7 +—>AX— Thank you. I think I broadly agree with what you have been saying.
The Japanese bookshops are full of books talking about anti-Japanese education in China
and media coverage, newspapers like Sankei repeatedly giving this story that the Chinese
government is deliberately creating anti-Japanese feeling. To some extent, there is some
truth to this. If you look at the patriotic education campaigns of the mid 1990s, and the
approach that Jiang Zemin took to sustain the CCP, they did rely increasingly in
nationalism. But this has, to an extent, faded. And what the government was doing was

recognizing an existing sentiment in China and building upon it, not creating it afresh. I
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think perhaps the Chinese government could do more to promote positive views of Japan.
And I think that is an area which would help with reconciliation, more recognition of the
benefits that Japan has brought since 1972.

On the question of democracy, when countries go through rapid economic and
social change, it tends to increase extremism. If you look at the transitions in South
Korea and Taiwan, both of these transitions have led to a significant growth in nationalism.
If you look at the transformations of Japan, Italy and Germany in the latter part of the
19th and early 20th Century, this also led to a huge surge in nationalist sentiments.

There’s a simplistic argument that somehow democracy solves everything, and as
a transition will mean all the problems disappear. Unfortunately, rapid transformations
often generate uncertainty and discontent.

The rise of new religions, popular cults, and especially the nation, to give people
something to believe in, something to support and something to follow is one of the great
dangers of modernization and transformation, one from which Europe suffered enormously.
Transitions must happen slowly if they are to remain stable.

@®/\—4 v F— I am Eric Harwit, a Professor at the University of Hawaii. I agree
with you that much of the anti-Japanese feeling is genuine for the young people in China.
But do you think that some of it is also a reflection of frustration with their own Chinese
government and that they are using the opportunity to protest against the Japanese in the
streets and on the Internet, mainly because they have no other way to express their
dissatisfaction with their own political regime?

@7 1+—>AX— Yes. I think there is an element within some strands of popular
nationalism in China. Nationalism is the key vehicle of politics in China in the 20th
Century. It is the main mechanism for expressing opinions. Nationalism is also
legitimate in China. Democracy is not a legitimate thing to appeal for or to. But if you
couch your protest in terms of nationalism, defending the nation, you are given a certainly
leeway and freedom that would not otherwise exist.

The Student Reform Movement of 1989 was very much a nationalist patriotic
movement. It was about how political change, reform, democracy, can make China
stronger. And I think the two narratives are very much intertwined.

As with the case of course in Europe in the mid-19th Century, liberal nationalism
was a vital dynamic in political change. And I think that’s one of the positive elements
that perhaps we can identify in China is that liberal nationalism may be progressive, may
lead to a more progressive China.

The danger is of course nationalism tends to eat itself. It tends to feed upon its
worse element and therefore we cannot simply embrace it, we must also watch for its
dangers.
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@7 4 —>X— Thank you. Yes, 1995, 1996 are really critical years. That is when the
key transformation happened. I think that’s the point where the 1972 system breaks
down. There’s a table — European and American assumption that 1989 is the year that
matters. The Berlin Wall comes down, the Cold War ends, that’s the year of the great
transformation. It isn’t in East Asia — ’95 and ’96 are the years of the great
transformation in Asian politics.

You've given some excellent examples in the economic area that I wasnt as
familiar with in how the relationship changes. But this ’95, ’96 is also the Taiwan missile
crisis, China’s nuclear test, a whole series of issues in the political and economic realms
which causes both the Japanese and the Chinese to reassess and reconsider their
relationship, it is a critical turning point. And I agree that in many ways, China is now
less dependent on Japan economically. But perhaps, it is just differently dependent. If
you factor in the extent to which Taiwanese, Hong Kong and other investment into China is
directly linked to Japanese capital, Japan still has an overwhelmingly strong and
dominant position within China, far stronger that I think many people in Japan and many
people in China realize. And the cost to both sides of a deterioration will be far, far
stronger than even the headline figure suggest.
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@7 «—>X— Thank you for your question. I would agree that media coverage of
China in Japan is surprisingly limited, even the Asahi Shimbun, one of the Japan’s more
progressive newspaper, it seemed to be dazzled by Prime Minister Koizumi, and it seemed

to be unable to present a coherent challenge to the policies he was pursuing. And I also
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think it is interesting that in some ways, the media in China is more diverse than the
media in Japan, given China’s authoritarian system, and Japan’s relatively plural one.

One of the issues I notice in Japan is that there are only two countries — there is

China and there is America. And it is very rare that opinions from outside of those two
centers are ever heard or discussed or engaged with — the European experience, the
experience of the Middle East, of Africa, rarely enters into Japan’s thinking and discussion
of the China question. China, I agree, does have somewhat more diversity, albeit limited
by a different set of restrictions than the Japanese have to tolerate.
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@7 +—>AX— Thank you very much. You raised some very important points. I
consciously avoided a discussion of the United States in my paper, partly because of
reasons of time .

The United States and its Asia Policy is critical to the future of Sino-Japanese
relations. America effectively vetoes a change of the status quo in the Taiwan Straits. It
provides Taiwan with just enough support to prevent China from taking it over, but not
enough support to allow Taiwan to become independent. That’s at the heart of Nixon’s

Policy.
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George W. Bush looked like he might be changing that, then he withdrew from it
but American policy there is very cynical but very successful, very effective and one of the
few areas where I can actually embrace American foreign policy. America is now trying to
play a better role at mediating the relationship between China and Japan. A number of
initiatives have come out of Washington recently to improve dialogue between the two sides
because America realizes how much it will suffer if the relationship between its two most
important Asian partners were to become even worse than it is at the moment. So
America has a very strong interest in maintaining this relationship and improving it.

With regard to the overseas Chinese, it is a common aspect of Chinese nationalism
that it exists overseas and then returns to the Mainland. We see this with Sun Yat-sen,
we see this with Chinese nationalism in the early 20th Century.

We see this more recently with the Bao Diao — The Protect Diaoyutai Islands
Movements in the 1970s. They became a key source of overseas Chinese nationalist
activity, and we see this again up to the present day, very strong nationalist actions
amongst overseas Chinese on that particular issue.

Exile nationalism has always been very strong. When you are separated from
your mother country, you fantasize about what is good and what is bad about it. And
therefore, you tend to become more extreme, more exaggerated in your opinions. More
specifically for Japan and the role of the United States, the terrible dilemma of Taiwan’s
future is the thing that keeps policy makers awake. Should Taiwan push closer to
independence? Where does Japan turn? Does it reject China? Does it say “no” to a
nuclear armed hostile power on its border over the Taiwan question or does it say “no” to
the United States and reject its strongest and most important post-war ally? It is a
terrible dilemma for the Japanese government and that’s why it’s so important to prevent
the Taiwan issue reaching that stage.
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@75 «—>X— 1 think — I used Game theory occasionally in my research. I recognize
what a powerful and useful tool it can be for analyzing certain situations. I find that when
I am confronted with these nationalist agendas, that irrationality can undermine some of
the philosophical assumptions that operate within Game theory. But I agree when we
look at industry and business concerns, we can see that they have tended to act very

rationally with regard to the relationship. We can see the way that business groups
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attempted to pressurize the Liberal Democratic Party, to pressurize Prime Minister
Koizumi to stop visiting the Yasukuni Shrine. But Koizumi’s constant visits to Yasukuni
demonstrate just how important emotion and personality are in the relationship. There
was no obvious political gain for Koizumi to visit Yasukuni. It wasn’t especially popular in
public opinion, it clearly damaged Japan’s diplomacy, it was opposed by most business
groups, many newspapers, but still he visited. Why? On one level, he was fulfilling a
promise he made, but politicians don’t always keep their promises. But he was being
stubborn. He was going because someone has said “No.” And he was a very proud man
who didn’t care what the damage was because he didn’t want anyone to tell him what to do.

It’s very hard to model that kind of personal behavior because what were the
benefits to anybody from Koizumi’s visit to Japan? There was no electoral support, no
economic support, no social support for that. He did it because he could and because he
wanted to. That’s why I find politics so fascinating and so unpredictable.
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@7 +—>X— 1often look at extreme nationalism and it almost appears to me to be like
a form of mental illness, a refusal to accept one’s own responsibility, a refusal to address
issue in one’s past, blaming somebody else, transferring all your problems, projecting all
your problems — I am married a psychoanalyst so maybe this is why I take this view.

The relationship needs therapy. It needs to talk openly and honestly about its
past. Both sides need to admit where they have been wrong, both sides need to accept
that there is some validity in the position of the other side. Only when these steps were
taken in Europe were the Europeans able to begin to move on and start to have a dialogue
about the present and about the future. And I don’t want to be an Orientalist and impose
a European solution on Asia — it would not work. Asians must devise their own ways of
talking and having a dialogue. But only by both sides approaching the past honestly,
accepting shared responsibility, shared mistakes, and a common future can any progress be

made.
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