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Development and Harmonious Society in China
Jack W. Hou

Prominent Chinese economist Justin Yifu Lin stated a couple of years ago that China can sustain a
real 7% growth for another 25 years. This was challenged by Western scholars as they could not
see where the source of growth could come from. | am inclined to agree with Dr. Lin regarding the

“possibility”, but it is based on a prerequisite of a political and socially stable economy.

This, of course, is why the construction of a harmonious society of socialism is the central slogan of
the current Chinese development strategy. The fact that this is raised simply implies that China is
facing the real possibility of an unharmonious disaster. It is beyond my ability to address the
challenges facing China, after all that is the objective of this symposium and the distinguished
participants. Nevertheless, | will share my limited views, and propose some unorthodox policy

alternatives.

A question | am often asked, especially by my American colleagues that are not completely
familiar with China, is why the apparent success of China as compared to Russia, and other former

Socialist States. More specifically, had Russia been more “gradual”, would they have succeeded?

This is much like asking the question, what if Socrates had died at the Battle of Delium (424
B.C.) during the Peloponnesian War (431 — 404 B.C.), what would the Western civilization had
evolved into? It is a meaningless, but nevertheless, intriguing question. | believe the answer is
more on the software rather than the “hardware” differences between China and Russia. The

answer lies in the history and culture of China.

I will conclude with a completely unrelated issue: was China the real original laissez faire

economic ideology?
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