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@Richard Baum

Thank you very much. This has been a very interesting two and a half days. The search
for the construction of a new and modern sinology has taken us to some very interesting
places. Can we reckon on the search to have been successfully concluded? Not yet. The
search has just begun. In the few minutes that I have, I’d like to emphasize a few points,
which generally revolve about one main point. That main point is, it was echoed from very
first session we had two days ago. And that is the narrow specializations of the past. And
increasingly, we are involved, all of us who are looking at China as a society, we are all
involved in border-crossing explorations. There is a keyword for the present Europe in the
development of intellectual disciplines, and cross-disciplinary fertilization, it is border-
crossing. And what we have seen here is just a delimitation of the borderlines; we have not
crossed them yet. And I think what we need to do in the next stage is self consciously cross
those borders. Let me give a few examples from the four sessions we had in the last a couple
of days.

In the first session, on politics, we had some speakers, including myself focused on
domestic issues, and a couple of other speakers focused on international issues. What we
really need to work on is the boundary, and the linkage problem. For example, the role of
domestic politics in both the United States and China in international behavior, in what is
coming up to election year in United States? That is going to have a profound impact on U.
S. relations with China. Most are likely to have negative impact. Every four years, the party
that is out of the office generally challenges the benign China policy followed by the party
in power; bashing China has become a very good political strategy in the election year
regardless whether you are Democrat or Republican in the U.S., so we can expect certainly
such polarization in election years.

What is the impact going to be? And what about leadership changes in China? The shift
between the third and fourth generations, what does this generational shift mean in terms of
some the other issues we just discussed for example in the cultural panel? Generational
changes have to do with perceptions with orientations toward the world. The third, fourth,
and present fifth generations between them will receive very different educational
experiences. The fifth generation is more outward, more globalized than the third and fourth.
What kind of changes in attitude and behavior can we expect as a result of differences in
socialization experiences, generational experience? I think this needs to be explored. I was
struck in the last panel on environment by the fact that the panelists themselves really did
not for the most part address policy questions. That is, ok, you can identify what the
problems are in environmental degradation, you can even think about what some of the
solutions are, but translating that into policies is a very different matter, I really think you
need to look at it, [ think it was the Professor Lu Ding who asked a question about how does,
you know, environmental protection, get implemented, how do policies get made and
implemented. The next is between public policy and environmental studies. It is really an
important one, but we did not even begin to touch on it here. So public policies are one of
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those borders that have to cross into all of our substantive discussions. And another one, 1
was struck in the session we had on culture, how many times the speakers and discussions
talked about new-liberalism, new-leftist without referring these to social phenomenon that
were going on. That is the rise of a civil society and the creation of intellectual space within
the civil society. This is another border-crossing. It is not just intellectuals we’re dealing
with, we are dealing with new social phenomenon, new social forces, new social spaces, or
whatever strives, whatever current, whatever school, what they face in new social spaces.
How did they get nurturing from these different social spaces. We see why deranged
phenomenon in civil society take root at grassroots in China, These have profound
implications for policy makers, for intellectuals, for environmentalists, and for almost every
group we have talked about here this weekend. It seems true with the dialogue, the reactive
dialogue between the environmentalists and economists. You can really talk about
environmental protection, like you talk about an incentive system. What is in it? What is the
reward? What is the payoff for protecting the environment or not? We did discuss this a bit
in the audience participation part of the last session. But what is the part of the panel
presentations, we need to get, to bring those to center stage, those questions, incentives of
public policy, of border-crossing.

Finally, let me talk a little bit about my own presentation, by way of self-criticism.
When I was discussing the road or the need for soft terrorism in China, I really did not relate
it to the problems of the emerging civil society in China. And my sense is that if soft
terrorism is going to be the path, at least in the medium term future, it is as likely to result
from the pressure rising up from the bottom, percolating upward in the system, as from the
top-down. I think there is greater, much greater rigidity at the top of the Chinese political
system than at grassroots level. I think that social forces and pressures and phenomenon are
emerging, including the internet phenomenon which is extremely powerful in transforming
the region. I think that it is working changes at the grassroots level in Chinese society, and
that no leader can really stop or even try to channel; you can find it, use it creatively, even
manipulate it, but you can not stop it. I do believe that great tolerance is a key factor. There
1s a magazine, like Yanhuangchungiu that can publish some issues without being, you know,
shut down. It is an amazing statement about the existence of the new public basis of civil
society in China. This has come in sequences and is not just an interesting coincidence. This
is a part of a much larger phenomenon that needs to be investigated from a more inter-
disciplinary point of view. In narrow respects, if I think, probably I can be a little bit
pessimistic about the Chinese future, arguing that the leadership, the top people are so frozen
with fears of a repetition of June 4™, 1989, that they are not able to take creative, adaptive
measures that are needed to solve some of the problems that I identified. Still, I think, if you
look at the problems from the bottom-up, you see a lot of room for hope. And so in that sense,
I am quite optimistic, and I am also quite optimistic about opportunities on precisely this
question, the connections between the grassroots politics, higher level politics, and
economic policy and so on. It is a very rich field that we have only begun to think about in
a collective way. This is a very rich field for the future, for this project and generally for
Chinese studies. Thank you!

inansE . TS Gregory C. Chow #R A S
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@Gregory C. Chow

I’d like to discuss with you this afternoon 4 topics: number 1, environment; number 2,
population; number 3, the ideas of economic liberalism, 4™, history. Now, on the first two I
will have to spend more time, and the last two will be brief. This is all within 10 minutes.

Let me start with environment. I think that in spite of the man against nature, that as the
economy developed, some people became concerned that somehow there were limitations
to the natural resources. You remembered that there was an economist by the name of
Malthus who was telling us that as the food increases, population increases but the food
increase is less, so pretty soon we would not have enough food. This is in every textbook.
He was wrong. If you look at food supply in the last half century, the increase in food supply
has outpaced population increase, so if you look at the whole world, the per capita food
consumption today is twice as much as it was fifty years ago. So to think that in the future
we will be short of food is wrong. There is no shortage of food. Now, it does not mean that
some people would not be poor, what [ am saying is that technology is improving much more
rapidly than population is increasing. You can increase the production of the same piece of
land by fertilizer, by technology, such that the food supply in the world as a whole increases
many fold, much faster. So if you are worried about the shortage of the food, you do not have
to worry. Oh, of course, some people are poor, they do not get food. This is a distribution
problem, not the total problem. Now people may talk of other problems, now. In terms of
this idea, sustainable development, people are worried about environment. I think that
environment is an important issue, and I think we should pay attention to it, but it is not an
unsolvable problem because technology has improved. Let us talk about elementary
economics. In a market economy, if you let a factory produce, this is in an elementary
textbook, and that sort of factory gives oftf smoke, if you do not charge the fee to the
economic production that would compensate the environment, we have to stop it. There is a
trade-off between environment and output, right? Sometimes, if you want to increase output,
you sacrifice the environment. So what is the solution? Everything has a cost. In the early
stage of the economic development, some people are so poor. They would rather have a
better environment? They do not mind. Whereas as they get richer, they can afford it, they
have the money to clean up the environment. So there is no problem! Now, look at China.
There are statistical studies to show that as China’s income increases, I mean, the
environment gets better. There are cross-section studies in my book, China’s Economic
Transformation. There is a chapter on environment, I show some statistics. So I quote some
statistics. If you look at different cities of China, the richer cities happen to be cleaner cities.
Why? Because in the richer cities, people demand a cleaner space, so I think it is an issue,
but there is no big problem. I have finished this one.

Second, population, there is no population problem in China. Why is there a population
problem? I discussed this also in my own book, China’s Economic Transformation, and also
in my new book. First of all, if you look at the increasing population, look at some data.
China has the one child family which was introduced in 1980; the birth rate in Chinese cities,
according to official statistics, in 1980 was 1.4 percent per year. What was the percentage in
19577 4.5. 1 look at the difference between 4.5 percent population increases which was
reduced to 1.4 from 57 to 80. Without the one child family policy, the natural economic
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forces reduced the birth rate in China from 4.5 to 1.4. Well, I can not go into the theory. I just
have to go fast. If you like to, you can look at my book. The other thing, even if you look at
the year 1980 when they first introduced the one child family, there was 1.4 percent birth
rate, and with the one child family, the reduction in the birth rate was even lower, there was
less than half a percent difference. Today, China is growing at 8 or 9 percent a year. If you
are growing at 8 or 9 percent per year, you want to convert it into a per capita basis, you
subtract half a percent out of 9 percent, which is insignificant. So with China is growing so
fast, China can afford to let the population be free. People who think about population, they
do not think in the long term. They think about today, you have to feed the kids, but if you
do not have population growth, where do you find the good guys in the future? The children
today are, 20, 30 years from now; are the workers of the future, so it is like an investment.
If you do not put in investment today, how can you have? Just like a house, you have to spend
some money to build the house, so in the future you can live in it. So it is investment in
human capital. You need babies to have human capital. So well, population, I would say
essentially the one child family policy is unnecessary and if the government let Chinese have
as many kids as they want, there is no problem. Now, this is a big point, if you like to study
it, you can look at the chapter on population in my book, China’s Economic Transformation.

Now, I have two more topics, but I will be within my time. The third one is that I want
to make a comment on economic liberalism. I think most of you have realized that [ am in
favor of free market with limitations. I have worked with the Chinese government for many
years to help them transform the Chinese economic system from a planned to a market
economy. [ am for a market economy. But let us look at some limitations, now the Chinese
official line. In 1986, I was running an economic workshop in Beijing. I invited my friend,
an economist of Princeton, Professor Richard Kwan, to be one of the professors to teach a
course in economics. So Richard asked me, is the Chinese economy is a market economy,
he was talking about 1986. Oh, I said it is a market economy. He said does China have
prostitutes. I said yes. That passed the test. That is part of a free market. Of course, you can
have free market without prostitutes, [ mean it is possible, but in reality, there are prostitutes,
right? So this is some flies which came in. Now, this is getting shorter. There is an American,
what is it called, McDonald’s hamburger’s shop. The Europeans do not like this chain. And
well, anyway, I think my time is up. Maybe [ will give you one more comment.

My good friend, Professor Li Yuesen, who was one time the president of Zhongshan
University. In fact, he is now credited for introducing modern economics to Zhongshan
University, and he is also in favor of this market step. One day he and his wife and I had a
dinner. He feels that now with the market economy, we have lost a lot of the old time spirit
of socialism. In the 50s, China used to have this idea, how the market economy is based on
individualism, whereas the socialist idea is collective good. That is, you are thinking about
the society doing things, so that with the introduction of the market economy, you lose some
collectivism.

So, now let me make a comment on history. This is motivated by the professor, the
gentleman who talked about warlords. Let me say the following. Where did we get this term,
warlords? I think it came from Chiang Kai-shek. My story is the following. If you look at
history, the winners write history, I was prone to the Kuomintang. You know, when I was in
China in the 30s and 40s, the nationalist government was in control. The nationalists were
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good guys, and the communists were the bad guys, right? I can give you a lot of
documentation for that viewpoint. Now, today when I talked to some younger people, if |
watch TV, a history documentary of that period, then the current government, the communist
revolution was the good thing, and the Chiang Kai-shek people were the bad guys. Now if
you look at the history, you have to be a little bit objective. So if you understand Chinese
history, I would not use the term warlords. If the warlords had won, if the Chiang Kai-shek
had not succeeded in the northern expedition, those would be just governors, not warlords.
They were governors in the provinces, but since Chiang Kai-shek did not like them, and after
the northern expedition, he called them warlords. I think it is unfair. Well, I mean was Chiang
Kai-shek himself a warlord. He became one, when he was defeated. Some historians could
write that Chiang and Mao are two warlords who fight against each other. I think it is unfair
to call these people warlords.

Well, I am sorry that [ have taken so much time. I am willing and I would enjoy chatting
with you afterwards. Thank you!
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