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Sustained Economic Growth ...

Real GDP Growth
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The change of the exchange rates Factors in international
of the basket currencies trade
The dollar appreciates against Expansion of trade surplus with
major currencies, euro or yen
ﬂ US and EU ﬂ
The dollar depreciates against Has deficit in international 1
major currencies, euro or yen 1 trade

g The exchange rate of renminbi
/J\ yuan to US dollar

The performance of China’s economy Changes in foreign
| | economies | |

The rise of dollar or euro deposits Improvement in US
The rapid inflow of “hot money” fiscal situation, more savings l
The rise of the inflation rate

The escalation of interest rate
raise the interest rate ﬂ

Reduction of FDI inflow
Low economic growth rate

ﬂ Revaluation pressures l Devaluation pressures
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